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UNITED STATES DISTRICT COURT
NORTHERN DISTRICT OF ILLINOIS
EASTERN DIVISION

UNITED STATES OF AMERICA

No. 08 CR 888-1
Judge James B. Zagel

V.

)
)
)
)
)
ROD BLAGOJEVICH )

GOVERNMENT’S SENTENCING MEMORANDUM

The United States of America, by and through PATRICK J. FITZGERALD,
United States Attorney for the Northern District of Illinois, respectfully submits the

following Government’s Sentencing Memorandum, stating as follows:

INTRODUCTION

The goal of sentencing is to achieve a sentence that is “sufficient but not greater
than necessary.” 18 U.S.C. § 3553(a). In doing so, the Court must account for a variety
of factors specific to the particular defendant and particular case. The framework for
determining an appropriate sentence is set forth in § 3553(a). In particular, § 3553(a)
requires that the court ensure the sentence imposed properly considers, among other
factors: (1) the nature and circumstance of the offense; (2) the history and
characteristics of the defendant; (3) the need to reflect the seriousness of the offense,
to promote respect for the law, and provide just punishment for the offense; (4) the
need to afford adequate deterrence; (5) the need to protect the public from further
crimes of the defendant; (6) the properly calculated Sentencing Guideline range along
with pertinent policy statements provided by the Sentencing Commission; and (7) the

need to avoid unwarranted sentencing disparities.
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Over the course of a relatively brief period of time, during his machinations
surrounding the appointment of a United States Senator, and the shakedowns of
hospital and racetrack executives, the defendant revealed his corrupt, criminal
character. But, as the evidence and Blagojevich’s conduct at his trials established,
these were not isolated incidents. They were part and parcel of an approach to public
office that defendant adopted from the moment he became governor in 2002. In light
of Blagojevich’s extensive corruption of high office, the damage he caused to the
integrity of Illinois government, and the need to deter others from similar acts, the
government suggests a sentence of 15 to 20 years imprisonment is sufficient but not
greater than necessary to comply with § 3553.

SENTENCING FACTORS UNDER 18 U.S.C. § 3553(a)

I. The Nature and Circumstances of Blagojevich’s Crimes (18 U.S.C §
3553(a)(1))

Blagojevich’s criminal activity was serious, extended, and extremely damaging.
Blagojevich was the sitting governor of Illinois when he committed his crimes. As the
chief executive of the state, Blagojevich was in a special position of responsibility to the
public. His abuse of office is particularly grave given the faith put in him by the
citizens of Illinois.

As the Court has heard much of the evidence during two trials, the government

will not reiterate the details of Blagojevich’s criminal conduct.” Blagojevich repeatedly

' A more thorough review of the nature and circumstances of Blagojevich’s
criminal activity is detailed in the Government Version provided to the Probation
(continued...)
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attempted to trade official acts as governor for personal benefits. These criminal
efforts included Blagojevich’s attempts to trade an appointment to the U.S. Senate in
exchange for, among other things, $1.5 million in campaign contributions or a high-
paying job. Blagojevich shook down the CEO of a children’s hospital for $25,000 in
campaign contributions in exchange for implementing an increase to pediatric
reimbursement rates. In addition, Blagojevich, the sitting governor, held up the
signing of a bill to benefit the Illinois horse industry in an attempt to obtain $100,000
in campaign contributions.

Further, well knowing the government was investigating his activity,
Blagojevich purposefully lied to the FBI during an interview to conceal his criminal
activity. In doing so, Blagojevich chose to obstruct the government’s ongoing
investigation into his criminal activity and the criminal activity of others affiliated
with his administration.

In addition to the crimes proven beyond a reasonable doubt, the Court has heard
considerable evidence regarding Blagojevich’s other criminal endeavors, including:
(a) holding up grant funding for a not-for-profit school in order to obtain campaign
contributions; (b) attempting to obtain campaign contributions in exchange for

providing billions of dollars in money in Tollway projects; and (c) demanding the firing

(...continued)
Department and attached to the PSR.
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of Chicago Tribune editorial board members in exchange for assistance to the Tribune
Company for financing in relation to the sale of Wrigley Field.?

Blagojevich agreed to use his official powers for personal benefit from the very
moment he became governor. On the heels of one corrupt governor and after running
on a campaign to end “pay-to-play,” Blagojevich took office and immediately began
plotting with others to use the Office of Governor for his personal gain through fraud,
bribery, and extortion. Blagojevich and others committed a variety of criminal acts for
several years before Blagojevich became aware of the FBI investigation into his actions
and the actions of his administration. As the evidence demonstrated, Blagojevich
continued his criminal acts through 2008 despite his knowledge of the FBI’s
investigation. Indeed, the arrest and conviction of various members of Blagojevich’s
inner circle did nothing to dissuade Blagojevich from continuing his criminal activity

until the day of his arrest.?

> Although the jury did not convict the defendant of every episode of criminal
conduct, all of Blagojevich’s criminal conduct is relevant under the § 3553(a)
sentencing factors.

? The defendant’s version submitted to the Probation Department goes on at
length in an attempt to relitigate the facts of this case, at times even presenting
versions of facts that are at odds with Blagojevich’s trial testimony. In providing a
spin on events thoroughly rejected by the jury, Blagojevich does nothing to shed
light on the circumstances of his criminal activity other than demonstrate his
refusal to accept responsibility for his crimes. Unless the Court directs otherwise,
the government will not rebut all of the misleading facts set forth in the defendant’s
version, but refers the Court to the evidence presented at trial, the government’s
version submitted to the Probation Department, and the jury’s verdict, to
demonstrate that Blagojevich continues to offer rejected arguments and misleading
facts contradicted by the evidence.
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In short, the nature and circumstances of Blagojevich’s criminal activity are a
significant aggravating factor in determining an appropriate sentence. Recent cases
involving public corruption have led to substantial sentences for defendants who, as
public officials, engaged in corrupt activity. See Documents Attached as Gov. Ex. A
(18-year federal sentence for a U.S. immigration lawyer convicted of taking bribes
(March 2011); 18-year federal sentence for a mayor convicted of bribery and extortion
and who testified falsely at his trial (February 2010); 28-year federal sentence for a
judge convicted of taking bribes to send juveniles to certain detention centers (August
2011); 17-year sentence for a city councilman convicted of extortion and wire fraud
(August 2010); 15-year sentence for a mayor convicted of bribery scheme (March
2010)).*

I1. Blagojevich’s History and Characteristics (18 U.S.C. § 3553(a)(1))

Blagojevich’s personal history presents both aggravating and mitigating facts.
As a successful public official, Blagojevich was uniquely positioned to appreciate the

gravity of his crime. Blagojevich knew about the power and trust granted to elected

* In this district, corruption sentences in well-publicized cases have covered a
broad range, in part because the sentences were based on Guideline ranges derived
from pre-2004 Guideline Manuals, the use of different Guideline sections, and other
various factors. See United States v. Spano, 421 F.3d 599 (7th Cir. 2005) (noting
sentences for individuals involved in corruption in Cicero, Illinois, as ranging from
41 to 151 months, although such sentences were calculated using § 2F1.1 prior to
the 2004 Amendments to the Guidelines and were for conduct that ended in
approximately 1998), sentences affirmed after new sentencing hearing, 476 F.3d 476
(7th Cir. 2007); see also United States v. George Ryan, 02 CR 506 (former Illinois
governor sentenced to six and a half years in prison using § 2B1.1 for conduct that
occurred prior to 2003).
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officials, and knew, from over a decade of experience in Chicago and Illinois, that
corruption benefits the few at the expense of the many. In fact, Blagojevich ran for
governor in 2002 on a platform to end “pay to play.” Blagojevich knew about the
crimes of George Ryan, was acutely aware of the damage caused to the public’s
confidence in government by Ryan’s betrayal of Illinois, and made restoring integrity
in government one of the cornerstones of his gubernatorial campaign. Indeed,
Blagojevich continued to trade on Ryan’s betrayal to Illinois even after election, stating
after Ryan’s 2006 guilty verdict “that no one is above the law . . . [a]nd just as
important [the guilty verdict] proves that government is supposed to exist for the good
of the people, not the other way around, and certainly not for the personal enrichment
of those who hold public office.” Chicago Tribune, April 18, 2006 (Gov. Ex. Statement
1). Yet, as the evidence shows, while Blagojevich pledged to restore integrity to the
governor’s office, he was actively scheming to engage in criminal activity and continued
to do so through his arrest, further undermining the public’s confidence in government
and elected leaders.

Moreover, unlike many offenders who appear before the Court, Blagojevich had
the benefit of a stable family and higher education. Blagojevich was not forced into a
criminal life due to the circumstances of his upbringing or environment. Nor was
Blagojevich an unwitting participant in this scheme, or caught up in circumstances
beyond his control. Blagojevich is a college-educated individual with a law degree and
a former prosecutor. In addition, Blagojevich was a sophisticated political operative

and elected official with years of experience in matters of governance. Blagojevich’s

6
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choice to lead a criminal scheme provides a telling insight into Blagojevich’s character.
Blagojevich used his skills and talents to engage in extortion, bribery, and fraud, all
for his personal gain.

There is, of course, more to Blagojevich’s history and characteristics. The
defendant appears to be committed to his wife and daughters. There is no doubt that
whatever sentence he receives will have consequences for his family. However, the sad
fact is that this is true for many defendants and is the unfortunate result of the choices
Blagojevich made.

In his role as governor, Blagojevich, at times, attended to his official duties in
a way that was not corrupt. Of course, Blagojevich’s efforts as governor were the

requirements of his job.” His job gave him the opportunity to improve people’s lives.°

> While there was testimony and other evidence that showed Blagojevich was
largely disengaged from his official duties and worked from home, we do not view
that fact as relevant to sentencing. The remedy for a disengaged governor is action
by the voters. Blagojevich was tried for crimes he committed and should be
sentenced accordingly. We simply note that to the extent Blagojevich seeks
leniency for doing his job, the energy he put into his efforts were not above and
beyond what one would expect.

® On any given action Blagojevich took, there are some who praise that action
and others who condemn it. See e.g. Free Rides for Seniors Program (Compare
http://bgathinktank.wordpress.com/2010/11/24/free-rides-for-seniors-should-not-be-s
tate-lawmakers%E2%80%99-third-rail/; and
http://archive.chicagobreakingnews.com/2009/10/rta-repeal-budget-busting-free-ride
s-for-seniors.html; versus
http://www.chicagonow.com/blogs/godless-in-chicago/2009/10/keep-free-rides-for-sen
1ors.html). Such a debate, however, could never be conclusive and would not
advance the issues relevant at sentencing, which should not be a litmus test of
policy decisions made by the Blagojevich administration. Given the controversy
surrounding many of those policy decisions, simply listing legislative

(continued...)
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But this does not set Blagojevich apart from the average criminal. Many criminals are
productive members of society, holding down jobs that they ably accomplish when they
are not otherwise engaged in criminal activity. Blagojevich did the same, but on a
more high-profile stage. Indeed, it would be strange if Blagojevich had not helped
people, given that he had significant authority over how the state spent billions of
dollars on all manner of social services and programs. Thus, to the extent Blagojevich
helped people while he was governor, that should be commended, but it should be
noted Blagojevich was doing the job for which he was elected and well-compensated.
See United States v. Serafini, 233 ¥.3d 758, 773 (3rd Cir. 2000) (“[I]f a public servant
performs civic and charitable work as part of his daily functions, these should not be
considered in his sentencing because we expect such work from our public servants.”);
see also United States v. Vrdolayk, 593 F.3d 676 (7th Cir. 2010) (noting that defendants
who commit good deeds because they are in a position to do so should not gain
advantage over those who do not because they cannot).

Blagojevich campaigned on a platform of restoring integrity to elected office and
was elected to reform both the perception and reality that state government was fueled

by corrupt, pay-to-play, inside deals at the expense of the public trust and fisc. His

5(...continued)
accomplishments, as Blagojevich does in his version of the offense (Def. Version at
48-50, including reference to the Free Rides for Seniors program), does nothing to
establish whether Blagojevich’s acts as governor were ultimately a net benefit or
net ill to the people of Illinois.
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accomplishments as governor are far outweighed by the personal greed that infected

his acts and his administration.

III. The Need to Reflect the Seriousness of the Offense, Promote Respect
for the Law, and Provide Just Punishment for the Offense (18 U.S.C. §
3553(a)(2)(A))

Blagojevich’s extortion, bribery, and fraud was extremely serious by any
standard. Blagojevich held up money for children’s hospitals in order to extort
campaign contributions. Blagojevich attempted, repeatedly, to trade the position of
United States Senator for bribes. A very substantial sentence is necessary to reflect
the seriousness of Blagojevich’s offense, justly punish the offenses, and promote respect
for the law.

In the defendant’s version, Blagojevich, in belittling the seriousness of his
offenses, incredibly states “Illinois suffered not at all from his conduct.” (Def. Ver. at
2, emphasis in original). Defendant’s perception of his crimes remains as skewed as
it was at trial. Blagojevich held up funding to every children’s hospital in the State of
Illinois. Blagojevich sat on legislation that would have aided the entire Illinois horse
racing industry. Blagojevich, instead of choosing a United States Senator for the
people of Illinois on the merits of the candidates, used criteria that revolved around
how each candidate could personally benefit him.

Blagojevich completely ignores the fact that his criminal activity corrupted the
decision-making process of Illinois government. That Blagojevich attempted to undo
his criminal acts after his arrest (taking the hold off the hospital money and signing
the racetrack legislation) does not negate the harm or seriousness of Blagojevich’s

9
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criminal activity. Blagojevich’s statement also fails to account for the fact that his
criminal activity further eroded the public’s confidence in government and government
officials. See United States v. Ganim, 2006 WL 1210984, at *5 (D. Conn. May 5, 2006)
(“Government corruption breeds cynicism and mistrust of elected officials. It causes
the public to disengage from the democratic process because. . .the public begins to
think of politics as ‘only for the insiders.” Thus corruption has the potential to shred
the delicate fabric of democracy by making the average citizen lose respect and trust
in elected officials and give up any hope of participating in government though
legitimate channels.”).”

In addition, since his arrest, Blagojevich has done his best to undermine the
legitimacy of the proceedings against him in this case, further demonstrating that he
does not respect the rule of law. To that end, Blagojevich has engaged in a vast media
campaign of disinformation without concern for the truth. For instance, on April 21,
2010, in response to public statements Blagojevich made, falsely claiming that
prosecutors were barring him from presenting evidence, the Court spoke directly to

Blagojevich, and informed Blagojevich that the Court decides what evidence will be

" In addition, despite Blagojevich’s arguments to the contrary, there was a
monetary harm to the victims of Blagojevich’s criminal activity. The Medicaid
reimbursement increase was held up for 30 days due to Blagojevich’s criminal
activity, costing CMH and every other hospital money. The signing of the racetrack
legislation was delayed for several weeks, costing the horse racing industry tens of
thousands of dollars each day — money they may never get back depending on the
outcome of certain gambling legislation currently at issue in Illinois. Finally, the
delay in naming a senator while Blagojevich sought personal benefits cost the
people of Illinois a vote in the United States Senate on important legislation,
including legislation directed to the financial crisis in 2008.

10
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admitted at trial. See 4/21/10 Tr. at 10 -11 (noting, among other things, that regarding
issues of admission of evidence, the “Court decides all these questions, not the
defendant, his lawyers, nor the prosecutor”).

Despite the Court’s clear admonition that Blagojevich should stop making false
statements, he continued to do so.® In the lead-up to the second trial, Blagojevich
continued to try to publicly delegitimize the legal proceedings against him. See April
19, 2011, WLS Radio Interview (“Play the tapes. .. .[The prosecutors are] the ones who
are blocking it.”).’

Blagojevich was not able to thwart his jury trial through his false statements
to the public, but his efforts likely influenced the views of many of his supporters, and
certain members of the public generally, towards the government, the criminal justice
system, and the law."

Blagojevich has repeatedly belittled the seriousness of his offenses, attempted

to delegitimize the legal proceedings against him, and has not accepted any

®  See April 25, 2010, WLS Radio Interview (Blagojevich stated that the
prosecutor was limiting what tapes could be played at trial); August 20, 2010,
Today Show (same); August 23, 2010, The Daily Show (same).

? This radio appearance occurred two days before jury selection in the second
trial and a day after the Court informed defense counsel that the Court was raising
a “red flag” regarding Blagojevich’s public statements being inconsistent with the
Court’s direct admonition to Blagojevich.

% The government does not take issue with Blagojevich’s repeated public
statements proclaiming his innocence and does not seek to punish Blagojevich’s
exercise of his First Amendment rights. Blagojevich, however, went well beyond
publicly declaring his innocence and repeatedly made knowingly false statements
meant to undermine the legal process in his case.

11
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responsibility for his criminal conduct. Accordingly, the need for the sentence to reflect
the seriousness of Blagojevich’s offense, justly punish the offenses, and promote respect
for the law, warrant a substantial sentence in this case.

IV. The Need to Afford Adequate Deterrence to Criminal Conduct (18
U.S.C. § 3553(a)(2)(B))

Sadly, Illinois has a history of corruption in government. The sentences imposed
on previous criminals for public corruption crimes were not sufficient to dissuade
Blagojevich from engaging in a myriad of criminal acts. Indeed, the governor prior to
Blagojevich was sentenced to approximately six and a half years in prison. The six and
a half year sentence did nothing to stop Blagojevich, as the very next governor, from
engaging in significant and ongoing bribery, extortion, and fraud.

A significant sentence is necessary to deter current and future public officials
from engaging in Blagojevich-like criminal activity. As one court in this district noted:
We need not resign ourselves to the fact that corruption exists in
government. Unlike some criminal justice issues, the crime of public
corruption can be deterred by significant penalties that hold all offenders
properly accountable. The only way to protect the public from the ongoing
problem of public corruption and to promote respect for the rule of law is
to impose strict penalties on all defendants who engage in such conduct,
many of whom have specialized legal training or experiences. Public
corruption demoralizes and unfairly stigmatizes the dedicated work of
honest public servants. It undermines the essential confidence in our
democracy and must be deterred if our country and district is ever to
achieve the point where the rule of law applies to all-not only to the

average citizen, but to all elected and appointed officials.

United States v. Spano, 411 F.Supp.2d 923, 940 (N.D. I1l. 2006), affirmed, 477 F.3d 517

(7th Cir. 2008).

12
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A very substantial sentence would also demonstrate to the public that corruption
will be seriously addressed and deterred when discovered. To the extent the public
suffers from corruption “fatigue” — that is, the refrain sometimes heard that “all
Illinois politicians are corrupt” — a lengthy sentence would help promote the view that
a day of reckoning exists for public officials who commit corrupt acts and that the
public can and should expect more from its elected officials. See Ganim, 2006 WL
1210984, at *5.

As noted above, recently, courts have been imposing substantial sentences in
corruption cases to help deter future criminal conduct. See Documents Attached as
Gov. Ex. A.

Accordingly, the need to properly deter current and future public officials
supports a sentence comparable to the substantial terms of imprisonment imposed in
other recent cases throughout the country.

V. The Need to Protect the Public from Future Crimes by Blagojevich (18
U.S.C. §3553(a)(2)(C))

It is unlikely that Blagojevich will ever hold elected office again. In addition, it
is unlikely that Blagojevich will ever hold a position of trust in which he has significant
decision-making authority. Since it is unlikely Blagojevich will be given the
opportunity to commit additional cirmes, there is little need to protect the public from

future crimes by Blagojevich.

13
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VI. The Properly Calculated Sentencing Guideline Range and Pertinent

Policy Statements Provided by the Sentencing Commission (18 U.S.C.

§ 3553(a)(4) & 3553(a)(5))

In the instant case, the properly-calculated Sentencing Guidelines recommend
a sentencing range of 360 months to life. See Government’s Objections to the
Presentence Report (filed simultaneously with the instant filing). The Guideline range
1s significant in this case, in part, based on the $1,625,000 attributable to Blagojevich’s
crimes, which add 16 levels to the base offense level."! Although the value of the
benefit to be obtained is one factor in determining harm, another aspect of harm is
consideration of the type of corrupt acts perpetrated by Blagojevich. Here, Blagojevich,
among other crimes, attempted to sell a U.S. Senate seat and held up funding to a
children’s hospital to extort campaign contributions. These are significant acts of
corruption that adequately capture the degree and magnitude of Blagojevich’s criminal
acts. Blagojevich’s criminal acts are very serious regardless of whether he tried the sell
the Senate seat for $1,000 or $1.5 million. Accordingly, while the Guideline range is
360 months to life, under § 3553(a) the Court should strive to find a sentence that
appropriately accounts for the degree of Blagojevich’s culpability based on a holistic

review of all the statutory factors. See United States v. Reyes-Herndandez, 624 F.3d

405, 421 (7th Cir. 2010).

"' For perspective and to further signify the importance the Guidelines place
on properly punishing public corruption crimes, even if the benefit to be obtained by
Blagojevich were only the $125,000 attributed by the Probation Department, his
Guideline range would be 188 months to 235 months.

14
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In amending the corruption Guidelines in 2004 to increase punishment for
public officials who corrupt their office, the Sentencing Commission made several
statements that make clear that substantial sentences are appropriate for the types
of crimes Blagojevich committed. In particular, the Sentencing Commission attempted
to increase corruption sentences based on “the [Sentencing] Commission’s conclusion
that, in general, public corruption offenses previously did not receive punishment

i

commensurate with the gravity of such offenses.” See U.S. Sentencing Guidelines
Manual, Supplement to Appendix C, Amendment 666, pg. 82. The Sentencing
Commission also determined higher base offense levels for public officials are
appropriate because “offenders who abuse their positions of public trust are inherently
more culpable than those who seek to corrupt them, and their offenses present a
somewhat greater threat to the integrity of governmental process.” Id.

The government agrees with the Commission’s assessment of the gravity of
public corruption, and the weight given defendant’s status as a high-level
decisionmaker and organizer of criminal activity. The guidelines also correctly
sanction Blagojevich’s obstruction of justice and refusal to accept responsibility. Some
weight should be given to the pecuniary magnitude of defendant’s corruption, but an
individualized assessment is paramount. In the government’s view, a sentence of 30

years would be greater than necessary in this case. As noted above, other public

corruption defendants have recently received sentences in the range of 15 to 20 years.

15
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VII. The Need to Avoid Sentencing Disparities (18 U.S.C. § 3553(a)(6)) and
Blagojevich’s Request for a Sentence of Probation

The government has identified ranges of imprisonment imposed in other cases
involving corruption. See Gov. Ex. A. There are no easy comparisons, of course, but
§ 3553(a)(6) encourages the sentencing court to avoid unwarranted disparities among
defendants with similar records who have been found guilty of similar conduct. Asthe
Seventh Circuit has noted, “the kind of disparity with which § 3553(a)(6) is concerned
is an unjustified difference across judges (or districts) rather than among defendants
to a single case.” United States v. Boscarino, 437 F.3d 634, 636 (7th Cir. 2006). A
sentence in the range of 15 to 20 years’ imprisonment would be consistent with
sentences imposed in broadly similar cases.

Blagojevich cites to a variety of individuals who he suggests have records similar
to his. Def. Version at 52-55."2 In this prosecution, as well as other cases cited by
Blagojevich, there are no other defendants who committed a similar scope and degree
of criminal conduct as Blagojevich. In addition, Blagojevich, unlike other defendants
in this case, has been found guilty of multiple criminal acts of extortion, bribery, and
fraud, covering multiple episodes, as well as lying to government agents in an effort

to obstruct an ongoing criminal investigation. Only Blagojevich, among the defendants

' Blagojevich’s factual statements in this section are, at times, inaccurate.
For instance, former Congressman Dan Rostenkowski pled guilty to certain crimes.
He was not, as Blagojevich alleges, convicted after trial. Def. Version at 54. In
addition, comparing Congressman Rostenkowski, who was convicted of crimes
related to misuse of franking privileges, and Blagojevich, whose crimes were of a
much more serious and egregious nature, is inapt.

16
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in this case, abused the significant public trust that comes with the highest elected
office in Illinois. Further, Blagojevich was not dissuaded from engaging in continued
criminal conduct despite witnessing Rezko, Kelly, and Levine all be arrested and
convicted. And, no other defendant, in any case cited by Blagojevich, perjured himself
at trial. See United States v. Dunnigan, 507 U.S. 87, 97-98 (1993) (“The perjuring
defendant’s willingness to frustrate judicial proceedings to avoid criminal liability
suggests that the need for incapacitation and retribution is heightened as compared
with the defendant charged with the same crime who allows judicial proceedings to
progress without resorting to perjury.”).

Further deprecating Blagojevich’s appreciation for his criminal conduct is his
request for a probationary sentence. See Statement of Aaron Goldstein on Chicago
Tonight, 9/28/11. By way of comparison, Antoin Rezko, who voluntarily surrendered
immediately after conviction to start serving what he knew would be a prison sentence,
recently received a sentence of 126 months’ imprisonment for corrupt activity that he
engaged in directly with Blagojevich or with Blagojevich’s tacit approval. Yet, Rezko:
(a) held no elected office of trust; (b) was not involved in any of Blagojevich’s 2008
criminal activity; (c) provided some cooperation to the government that proved
valuable; (d) endured harsh conditions of confinement; and (e) ultimately accepted full
responsibility for all of his criminal conduct. Blagojevich engaged in extensive criminal
conduct with and without Rezko, provided no cooperation, perjured himself for seven
days on the witness stand, and has accepted no responsibility for his criminal conduct.

A probationary sentence would be entirely inconsistent with promoting respect for the

17
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law, and the request in itself demonstrates Blagojevich’s continuing refusal to
recognize the seriousness of his criminal conduct."

Even in Blagojevich’s version submitted to the Probation Department,
Blagojevich continues to portray himself as the victim of those around him who,
apparently, were all taking advantage of Blagojevich in an effort to obtain personal
benefits for Blagojevich. See Def. Version at 21 (“Mr. Blagojevich was taking direction
from his advisors on the issue of how to approach the senate seat appointment”); Def.
Version at 43 (“Mr. Blagojevich was clearly not leading or organizing, but was being
taken advantage of by his own staff who were actually taking direction not from Mr.
Blagojevich, but from their lobbying clients”); PSR at 14, line 408 (In his interview
with the Probation Department after conviction, “[Blagojevich] stated he relied on his
advisors to determine his actions.”). Indeed, as Blagojevich’s version makes clear, he
will not even accept responsibility for lying to the FBI. Def. Version at 30-31. Rather,
Blagojevich has repeatedly belittled his false statements conviction as being unfair and
the product of FBI malfeasance. See 8/20/2010 WLS Radio Interview (Blagojevich:
“And they’ve got this flimsy false statement from five years ago where I voluntarily
cooperated with them and went in there in good faith to talk to them. They refused a

court reporter. And so they can say whatever they want.”). Blagojevich’s statements

¥ In fact, Blagojevich refused to voluntarily remove himself from the roll of
attorneys admitted to practice law in Illinois, and the Illinois Attorney Registration
and Disciplinary Commission was forced to go to court to seek an order to suspend
Blagojevich’s law license. See In the Matter of Rod R. Blagojevich, 2011PR00103, file
August 25, 2011 (a copy of the filing available upon request).
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are not only misleading because, in fact, he was offered the opportunity to tape record
the entire interview and refused, but they also demonstrate a continued failure to
acknowledge his own criminal conduct.

In short, Blagojevich’s request for probation fails to account for: (a) the extent
of his criminal activity and the harm it has done to both its specific victims and the
public in general; (b) his efforts at obstruction both during the investigation and by
perjuring himself at trial; (c) his complete lack of acceptance of responsibility for his
criminal activity; and (d) his efforts to delegitimize the legal proceedings through
repeated knowingly false public statements.

All of the § 3553 factors, including § 3553(a)(6), counsel toward a substantial
sentence of imprisonment.

CONCLUSION

The goal of sentencing is to achieve a sentence that is “sufficient but not greater
than necessary.” In the instant case, the Sentencing Guidelines alone provide for an
extremely lengthy sentence. The goal of sentencing, however, is not simply to achieve
the greatest possible sentence, but a sentence that accounts for a variety of factors
specific to the particular defendant and particular case.

Blagojevich repeatedly committed serious criminal acts that have done
enormous damage to public confidence in Illinois government. He has refused to accept
any responsibility for his criminal conduct and, rather, has repeatedly obstructed
justice and taken action to further erode respect for the law. While the government is
not unsympathetic to the plight that Blagojevich, like many criminals, has inflicted
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upon his family through his criminal acts, Blagojevich has nobody to blame but himself
for the criminal conduct in which he engaged.

Because that criminal conduct was extreme, and based on the other § 3553(a)
factors addressed above, Blagojevich should be sentenced to 15 to 20 years in prison,
as such a sentence would be sufficient but not greater than necessary in the instant

case.

Respectfully submitted,

PATRICK J. FITZGERALD
United States Attorney

By: s/Reid Schar
REID J. SCHAR
CHRISTOPHER S. NIEWOEHNER
CARRIE E. HAMILTON
Assistant United States Attorneys
219 South Dearborn Street
Chicago, Illinois 60604
(312) 353-3500
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CERTIFICATE OF SERVICE

The undersigned Assistant United States Attorney hereby certifies that the
following documents:

GOVERNMENT’S SENTENCING MEMORANDUM

were served on November 30, 2011, in accordance with FED. R. CRiM. P. 49, FED. R. C1v.
P. 5, LR 5.5, and the General Order on Electronic Case Filing (ECF) pursuant to the
district court’s system as to ECF filers.

s/Reid Schar

REID SCHAR

Assistant United States Attorney
219 S. Dearborn Street

Chicago, IL 60604

(312) 353-8897
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Rancho Cucamonga man sentenced in public
corruption case

By Will Bigham on March 22, 2011 4:28 PM | Permalink | Comments {0}

Photo: Investigators found more than $170,000 in cash in a floor safe in Kallas' home.

LOS ANGELES -- A U.S. Immigration and Customs Enforcement attorney from Rancho Cucamonga
was sentenced to nearly 18 years in prison Monday for taking hundreds of thousands of dollars in
bribes from immigrants.

Constantine Peter Kallas, 40, an assistant chief counsel at the agency, accepted bribes in exchange
for taking steps te help illegal immigrants from being deported, according to a news release from the
U.S. Department of Justice.

in the course of his scheme, Kallas stole numerous immigration files, and in one instance asked a
judge to dismiss removal proceedings against an illegal immigrant without authorization, according to
the news release.

Kallas was arrested in June 2008 after taking a $20,000 bribe from an immigrant at San Manuel
Indian Bingo and Casino in Highland. The transaction was captured by casino security cameras.

in the five years before his arrest, Kallas took at least $425,000 in bribes from immigrants, according
to the news release.

When Katlas' home was subsequently searched, investigators discovered a floor safe that contained
two dozen immigration files and more than $177,000 in cash.

A federal jury convicted Kallas in April on 36 felony counts, including conspiracy, bribery, fraud, tax
evasion and numerous other crimes.

in addition to being sentenced to prison, Kallas was ordered by U.S. District Judge Terry J. Hatter Jr.
to pay nearly $300,000 in restitution.

"Mr. Kallas has received one of the longest sentences ever seen in a public corruption case,” said
U.S. Attomney Andre Birotte Jr.

"Mr. Kallas took In hundreds of thousands of dollars in bribes — money he obtained by exploiting his
knowledge of the immigration system," Birotte continued. "The lengthy sentence reflects the
seriousness of the crimes, which were a wholesale violation of the public trust.”

One of Kallas' methods of shielding immigrants from deportation was to submit false labor
applications that listed the immigrants as employees in fictitious companies created by Kallas.

Kallas aiso profited through workers compensation fraud and tax evasion. He claimed "total
disability" and listed his income as zero, according to the news release.

Bank records show that besides Kallas' salary, about $950,000 was deposited in Kallas and his
wife's bank accounts since 2000, according to the news release.
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DALLAS—Today, U.S. District Judge Barbara M.G. Lynn sentenced the first three of the 13 defendants
who have been convicted in what has become known as the “Dallas City Hall Corruption Case,” Wanted by the FB! - Dallas
announced U.S. Attorney James T. Jacks of the Northern District of Texas. In Your Community
Former Mayor Pro Tem Don Hill, 57, was sentenced to 18 years in federal prison and ordered to pay FBI Job:
$112,500 in restitution. He must surrender to the Bureau of Prisons on April 27, 2010, to begin serving obs
his sentence. Hill, who was on the witness stand for nearly six days during the June - October 2009 trial,
was convicted on seven of nine counts charged, including one count of conspiracy to commit bribery
concerning a local government receiving fegeral benefits; two counts of bribery concerning a local
government receiving federal benefits; one count of conspiracy to commit extortion; one count of
extortion by a public official; and one count of conspiracy to commit money laundering.

“The sentences imi)osed today on Mr. Hill, his wife and his plan commission appointee hoiefully will
serve as a powerful reminder to all public officials and those who work with them, that see ing to
personallx profit by abusing the power given them by the voters can and will result in a long prison
sentence,” said U.S. Attorney Jacks. “Public corruption is one of the most insidious crimes confronting
our communities today. It contributes to the cynicism we are seeing today from the public who feel as
though all politicians are corrupt and the government does not serve the needs of those citizens who can’t
pay for access to their elected officials.”

Jacks continued, “The investigation into the actions of these defendants was lengthy and complicated.
Maxy 3uestioned why the investigation was taking so long. Hopefully, the verdict and the sentences
handed down today and in the future, will serve as proof of the quality of the work done by the FBI, the
IRS and the prosecutors assigned to this case. Throughout the investigation, amid all the questions and
criticism, they remained focused on their mission, to thorou, hly exantine the evidence and to present
their findings in a court of law before an impartial jury. The Jury’s verdict demonstrates that the facts as
revealed by their investigation conclusively showed the guilf of the defendants and was not a matter of
interpretation or misunderstanding or selective prosecution. When corrupt politicians are exposed and
punished, the entire community reaps the beneffts."

Hill's wife, Sheila D. Farrington, 45, was sentenced to nine years in prison and ordered to surrender to
the Bureau of Prisons on the same day as her husband, April 27, 2010, Farrington was convicted at trial
on five of six counts charged, including one count of conspiracy to commit bribery concerning a local
government receiving federal benefits; one count of aiding and abetting bribery concerning a local
government receiving federal benefits; one count of aiding and abetting extortion by public officials; and
one count of conspiracy to commit money laundering

D’Angelo Lee, 43, Hill’s Plan Commission Appointee, was sentenced to 14 years in prison and ordered to
pay $112,800 in restitution; he is currently in federal custody. Lee was convicted at trial on all seven of
seven counts charged, including one count of conspiracy to commit bribery concerning a local
government receiving federal benefits; two counts of bribery concerning a local government receiving

http://www.fbi. gov/dalIas/press—releases/z0 10/d1022610b.htm 9/12/2011
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Former Luzerne County judge sentenced to 28 years in

prison in kids-for-cash case
BY DAVE JANOSKI AND MICHAEL R. SISAK (STAFF WRITERS DJANOSKI@CITIZENSVOICE.COM

MSISAK@CITIZENSVOICE.COM)
Published: August 12, 2011

SCRANTON - The parents of children locked up by Mark
A. Ciavarella Jr. as part of a $2.8 million kids-for-cash
racket cheered when the prosecutors who sent the former
Luzerne County judge to prison for 28 years emerged from
a federal courthouse Thursday.

Several crowded around lead prosecutor Gordon Zubrod to
shake his hand and offer thanks. It was Zubrod who had
forcefully argued in court Thursday that Ciavarella should AUEL  SEP  GOT
receive a sentence "that will keep him in prison for the rest B S

of his natural life" for taking payments from two for-profit 26 25 30 31 01 02 08

Date ssiected

detention centers. 64 05 06 07 08 08 1©

. . . . : 16 17
Ciavarella, who was placed in federal custody immediately "z 1415 1 | Froing
after his sentencing, will be 85 on his earliest possible 18 19 20 21 22 23 24 &f«;&
release date, with time off for good behavior, in June 2035. 25 98 97 28 20 30 % Tt

"Full justice was done," Zubrod told the media. "We got
what we requested." Chicken Pot Ple Advance Ordey
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Ciavarella's attorneys said they will appeal the sentence and

his conviction in the U.S. Third Circuit Court of Appeals. Sveright Trip
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More than 200 people crammed the courtroom of U.S.

| District Judge Edwin M. Kosik and an overflow courtroom
equipped with a live video feed to witness Thursday's

sentencing. Dozens wore white T-shirts bearing a picture of Edward R. Kenzakoski III, who

committed suicide in what his mother described as a downward spiral following his

incarceration by Ciavarella on a minor drug charge.
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Ciavarella, 61, showed no emotion when Kosik announced the sentence. The tense courtroom,
watched over by a phalanx of anxious U.S. marshals, was quiet.

In a statement to the court prior to sentencing, Ciavarella attacked the prosecution and Zubrod
in particular, arguing they had sullied his reputation with "kids-for-cash" allegations, but failed
to prove that he had taken money for incarcerating juveniles.

Ciavarella told Kosik he agreed to plead guilty to fraud and tax charges in the case in 2009
based on the understanding that he would not admit to taking kickbacks or bribes for jailing
juveniles.

"After my plea was presented to you for your consideration and acceptance or rejection,
sttorney Zubrod made a statement to the press and uttered three words that changed the whole

http://republicanherald.com/news/former—Iuzerne-county-judge—sentenced—to—ZB—years-in-prison-in-kids-for-cash-case-l.1187739[9/13/2011 4:34:50 PM]
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tenor of this case,” Ciavarella told Kosik. "As we all know, those words were 'kids for cash.'

"Those three words made me the personification of evil. They made me the Antichrist and the
devil."

In subsequent public statements, Ciavarella denied portions of the government's case, leading
Kosik to reject the plea agreement, which would have sent Ciavarella and a co-defendant,
former Judge Michael T. Conahan, to prison for about seven years. :

Ciavarella said the "kids-for-cash" allegation drove him to fight the charges and demand a trial.

"I am about to lose the physical presence of my family, a loss which is almost unbearable to
shoulder," Ciavarella told the court. "But I will never lose my will to fight against individuals
who say I took cash to put children in placement when I never did."

During Ciavarella's trial in February, the government offered no testimony from juvenile
offenders who appeared in his court, concentrating on payments Ciavarella and Conahan
received from Robert K. Mericle and Robert J. Powell, the builder and co-owner of the
detention centers.

Prosecutors said their case did not involve allegations that the two judges received specific
payments for placing individual juveniles in specific detention centers. Rather, it focused on the
overall scheme, which corrupted the entire juvenile court system.

"The defendant argues he didn't sell juveniles retail and we agree with that," Zubrod told the
court Thursday. "He was selling them wholesale."

The state Supreme Court has vacated 4,000 to 5,000 cases handled by Ciavarella, finding he
jailed juveniles on minor charges after cursory hearings, failed to fully inform them of their
right to counsel and set court policies that swelled the number of detentions.

The prosecution maintained those juveniles should still be considered victims in the federal
case, even if most of them were not placed in the two centers co-owned by Powell.

"I don't think Ciavarella or Conahan themselves really personally cared where the juveniles
went as long as they could use their power to place the juveniles as leverage or control over
Mericle and Powell," U.S. Attorney Peter J. Smith said after Thursday's sentencing.

The sheer number of victims, coupled with other factors in Ciavarella's case, inflated his
sentencing score under federal guidelines, making him eligible for a life sentence.

Ciavarella was accompanied to court Thursday by his wife, Cindy, two daughters and about 20
other relatives and supporters. They declined comment Thursday as marshals escorted them to a
courthouse exit.

It could not be determined Thursday where Ciavarella was being held.

In addition to the prison sentence, Ciavarella was ordered to pay $1.17 million in restitution to
the Commonwealth of Pennsylvania and the IRS, but testimony at his trial indicated he is
heavily in debt and would probably be unable to pay.

Defense attorney Al Flora Jr. said Ciavarella will appeal his conviction on most of the counts
against him, but not on tax charges to which he admitted guilt during his trial.

Under Kosik's sentence, Ciavarella is to serve a 20-year sentence on racketeering and
conspiracy charges that will be the subject of appeal, followed by a five-year sentence on a tax
conspiracy charge, followed by a three-year sentence for filing false tax returns.
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United States Attorney Jim Letten

Eastern District of Louisiana

FOR IMMEDIATE RELEASE CONTACT: KATHY ENGLISH
MONDAY, AUGUST 23, 2010 PHONE: (504) 680-3068
WWW.USDOJ.GOV/USAO/LAE FAX: (504) 589-4978

FORMER GRETNA CITY COUNCILMAN
JONATHAN BOLAR SENTENCED
TO 17 YEARS IN FEDERAL PRISON

NEW ORLEANS, LOUISIANA - JONATHAN BOLAR, age 48, a resident of New Orleans, was sentenced
today to 17 years (204 months) in federal court by U. S. District Judge Lance M. Africk for extortion, wire
fraud, structuring and tax violations, announced U. S. Attorney Jim Letten. In addition to the term of
imprisonment, Judge Africk ordered that BOLAR pay a $174,082 in restitution to the victims and the Internal
Revenue Service. Judge Africk also ordered the forfeiture of $85,700 and placed BOLAR on three (3) years of
supervised release following the term of imprisonment during which time he will be under federal supervision
and risks additional imprisonment should he violate any terms of the release..

Court documents show on April 9, 2010, BOLAR was convicted of all 13 counts of the indictment by a
federal jury after a one-week trial and has been detained since that time. At trial, the jury found that BOLAR
extorted multiple victims (4 counts) in his Gretna city council district to pay him money in return for his support
in various land use matters in the City of Gretna. Next, the jury convicted BOLAR of 2 counts of wire fraud
stemming from two incidents in which BOLAR purported to sell a property in his district that he did not own.
Next, the jury convicted BOLAR of 4 counts of failure to file tax returns. Finally, the jury convicted BOLAR
of illegal structuring cash deposits in order to avoid currency reporting requirements.

Although the otherwise applicable sentencing guidelines called for a sentence of 121 to 151 months
imprisonment, the United States Attorney’s Office moved the Court to sentence BOLAR to a greater sentence
based on several factors including the harm to the victims, BOLAR’S disregard for the criminal justice system
and acts of obstruction of justice both during the investigation and at trial. Taking note that BOLAR “shook
down decent hard working people,” “stole from parishioners of a church” and “stole from friends,” the Court
agreed with the Government’s position in sentencing the defendant.

Speaking to today’s sentence, U. S. Attorney Letten stated:

“Today, yet another Louisiana public official has been sentenced to a significant prison term for
violating the public trust. Bolar’s greed, arrogance, deceit, and disregard for the public trust has
victimized not only those whom he preyed upon and stole from, but all of the citizens he
purported to serve. The U. S. Attorney’s Office and the FBI, along with law enforcement
partners, will continue to relentlessly pursue corruption wherever it exists in hope that those who
hold office or seek to hold office will utilize the power vested in those positions to serve the
public’s interests rather than use their offices as instrumentalities for self dealing.”
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David Welker, Special Agent in Charge, Federal Bureau of Investigation, added:

“Although similar in nature to other investigations of corrupt public officials, what is most
appalling with Bolar is that he absolutely refused to take responsibility for his corrupt actions.
He compounded this by convincing an associate to come into federal court and lie for him. The
efforts of FBI New Orleans and our law enforcement partners will continue to intensify to root
out public corruption wherever we find it in Louisiana. I would also like to recognize the Gretna
Police Department for uncovering Bolar’s initial extortion victim. The Gretna Police
Department also found two other victims and provided this information to further the
investigation.”

Michael J. De Palma, Special Agent in Charge of Internal Revenue Service Criminal Investigations stated:

"Bolar is now facing the consequences of his arrogance, greed and egregious misuse of his
elected office. It is our hope that other public servants, whether elected or appointed, will take
heed of today's sentence and think twice before abusing the public's trust. Special Agents of IRS
Criminal Investigation, along with our federal and state law enforcement partners, will continue
to work with the United States Attorney's Officeto ensure that the public trust is restored to the
elected offices in our area."”

This case was investigated by the Federal Bureau of Investigation and the Internal Revenue Service,
Criminal Investigation Division. The case was prosecuted by Assistant U. S. Attorneys Matthew Coman,
Richard R. Pickens, II and Sharan Lieberman.

* % %
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Northern District of Alabama

FOR IMMEDIATE RELEASE
CONTACT: Peggy Sanford

DATE: March 5, 2010
PHONE: 205-244-2020

www.usdoj.gov/usao/aln <http://www.usdoj.gov/usao/aln>
FAX: 205-244-2171

FEDERAL JUDGE SENTENCES FORMER BIRMINGHAM MAYOR AND FORMER JEFFERSON COUNTY
COMMISSION PRESIDENT TO 15 YEARS FOR BRIBERY SCHEME

TUSCALOOSA - A federal judge today sentenced former Birmingham mayor and former Jefferson County
Commission president, LARRY LANGFORD, to 15 years in prison for a long-running bribery scheme in which
he sent more than $7 million in county bond business to Montgomery investment banker Bill Blount in return
for bribes worth $241,843, Acting U.S. Attorney Jim Phillips announced.

U.S. District Judge L. Scott Coogler sentenced LANGFORD, 63, to prison and ordered him to pay
$119,985in restitution to the Internal Revenue Service, and to forfeit $241,843 to the government.

The restitution to the IRS results from his convictions for filing false tax returns for the years 2003, 2004
and 2005, in which he failed to report his income from the bribes.

LANGFORD must report to prison April 5. The judge allowed him to remain out on bond until then,
subject to electronic monitoring. LANGFORD may not leave Jefferson County and must report twice a week to
a probation officer.

“The sentence imposed today should say to all public officials that selling their position of trust to buy a
lavish personal lifestyle will lead them to the prison door,” Phillips said. “Larry Langford placed his vanity and
greed above the financial well-being of Jefferson County and helped bring it to the edge of financial ruin. The
taxpayers of Jefferson County will continue to suffer from the corrupt acts of Langford and his cohorts.”

“Honest law-abiding citizens here in northern Alabama are reassured today that no one is above the law,
especially when that person is an elected official,” said IRS Special Agent in Charge, Criminal Investigations,
Reginael McDaniel. “Public service is a privilege and those who abuse that privilege can expect to be held
accountable."

“The sentence against Mr. Langford sends yet another message that individuals who use their positions
of trust for personal gain will not be tolerated,” said FBI Special Agent in Charge Patrick Maley.

A federal jury in October convicted LANGFORD of conspiracy, bribery, fraud, money laundering and filing
false tax returns. He was convicted on 60 counts that detailed how he conspired with Blount and lobbyist Al
LaPierre to solicit and accept bribes and to use his influence as Jefferson County Commission president to
nclude Blount and his company, Blount Parrish, in county financial transactions. The business LANGFORD
directed to Blount primarily involved bond and swap transactions related to Jefferson County’s multi-billion
Jollar sewer debt.
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LaPierre served as a middleman between LANGFORD and Blount in the bribery scheme and received
fees from Blount.

LaPierre pleaded guilty in July to one count of conspiring with Blount and LANGFORD to commit fraud
and bribery and to one count of filing a false tax return. Blount pleaded guilty in August to one count of
conspiracy and one count of bribery. Both men testified for the government in LANGFORD'S trial.

Last week, Judge Coogler sentenced Blount to four years, four months in prison and ordered him to
forfeit $1 million. He sentenced LaPierre to four years in prison and ordered him to forfeit $371,932 and to pay
$98,433 in back taxes to the IRS.

A second former Jefferson County commissioner, Mary Buckelew, also has been convicted in connection
with accepting bribes from Blount, who bought her expensive items from the Salvatore Ferragamo store, as
well as spa treatments, during New York City trips in 2003 and 2004, while she was a county commissioner.
Buckelew pleaded guilty last year to obstruction of justice and agreed to cooperate with the investigation. In
November, U.S. District Judge Inge Johnson sentenced Buckelew to three years probation.

Between 2002 and 2007, while LANGFORD was president of the Jefferson County Commission and
chairman of its finance committee, he solicited and accepted $241,843 in cash, loan payoffs, expensive
clothing and jewelry from Blount and LaPierre, intending to be influenced and rewarded in connection with the
awarding of lucrative county financial transactions. In return for the bribes, LANGFORD used his power and
position on the county commission to include Blount Parrish in financial transactions that generated about $7.2
million in fees for Blount and his companies. Blount, in turn, paid LaPierre hundreds of thousands of dollars in
consulting fees.

Among the items of value LANGFORD requested and received from Blount and LaPierre were:

* A $50,000 six-month, unsecured loan from Colonial Bank, which Blount engineered, despite
LANGFORD'’s poor credit rating. When the loan became past due, LaPierre obtained a $50,000 loan from
Colonial Bank and paid off LANGFORD’s loan. Blount then transferred $50,000 to LaPierre to pay off
LaPierre’s loan.
* A $69,000 check from LaPierre, after LANGFORD asked for money. LaPierre wrote the check
after Blount transferred $69,000 to him.
* A $30,000 check from LaPierre, after LANGFORD asked for more money. LaPierre wrote the
check after Blount transferred $30,000 to him. LANGFORD used the money to pay his personal taxes.
* Expensive clothing and jewelry from New York shops which LANGFORD requested while on trips
to New York City with Blount and others related to Jefferson County financial transactions. Several of these
items were mailed to LANGFORD'’s county office.
* An account at Remon’s Clothiers in Birmingham. Blount and LaPierre set up the account and, for
the next several years, paid the bills as LANGFORD shopped there extensively.

Rolex watches and other expensive jewelry that LANGFORD selected and Blount bought him from
Bromberg'’s in Birmingham.

LANGFORD, Blount and LaPierre also attempted to obstruct justice. In late 2006, the Securities and
Exchange Commission began investigating Jefferson County financial transactions and the relationship
between the three men. It issued subpoenas for testimony and documents to all three.

LANGFORD testified before the SEC in June 2007 that he borrowed money from LaPierre and the loans
were secured by real property. The men earlier had conspired to conceal the bribes by calling them loans.
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This case was investigated by special agents of the FBI and IRS. Assistant U.S. Attorneys George
Martin, Scarlett Singleton, Lloyd Peeples and Tamarra Matthews-Johnson prosecuted it.



